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Report of Independent Registered Public Accounting Firm

The Board of Directors and Shareholders
Open Joint Stock Company “Vimpel-Communications”

We have audited the accompanying consolidated balance sheets of Open Joint Stock
Company “Vimpel-Communications” (“VimpelCom”) as of December 31, 2009 and 2008,
and the related consolidated statements of income, shareholders’ equity and
comprehensive income and cash flows for each of the three years in the period ended
December 31, 2009. These consolidated financial statements are the responsibility of
VimpelCom's management. Our responsibility is to express an opinion on these
consolidated financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the consolidated financial position of VimpelCom at December 31, 2009
and 2008, and the consolidated results of its operations and its cash flows for each of the
three years in the period ended December 31, 2009, in conformity with US generally
accepted accounting principles.

As discussed in Note 2 to the consolidated financial statements, effective January 1, 2009
VimpelCom adopted the Financial Accounting Standards Board’s Statement No. 160,
Noncontrolling Interest in Consolidated Financial Statements (primarily codified in

ASC 810-10, Consolidation-Overall) relating to the presentation and accounting for
noncontrolling interest. As discussed in Note 2 to the consolidated financial statements,
effective January 1, 2007, VimpelCom also adopted FASB Interpretation No.48, Accounting
for Uncertainty in Income Taxes, an Interpretation of FASB Statement No. 109, Accounting
for Income Taxes (primarily codified in ASC 740-10, Income taxes — Overall).
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We also have audited, in accordance with the standards of the Public Company Accounting
Oversight Board (United States), VimpelCom'’s internal control over financial reporting as of
December 31, 2009, based on the criteria established in Internal Control — Integrated
Framework issued by the Committee of Sponsoring Organizations of the Treadway
Commission and our report dated March 18, 2010, expressed an unqualified opinion
thereon.

Cﬂwu%ﬁuﬁ

Moscow, Russia

March 18, 2010



Open Joint Stock Company “Vimpel-Communications”

Consolidated Balance Sheets

Assets

Current assets:

Cash and cash equivalents

Trade accounts receivable, net of allowance for doubtful
accounts

Inventory

Deferred income taxes

Input value added tax

Due from related parties

Other current assets

Total current assets

Property and equipment, net
Telecommunications licenses, net
Goodwill

Other intangible assets, net
Software, net

Investments in associates

Other assets

Total assets

Liabilities, redeemable noncontrolling interest and equity
Current liabilities:

Accounts payable

Due to employees

Due to related parties

Accrued liabilities

Taxes payable

Customer advances, net of VAT
Customer deposits

Short-term debt

Total current liabilities

Deferred income taxes

Long-term debt

Other non-current liabilities

Commitments, contingencies and uncertainties
Total liabilities

Redeemable noncontrolling interest

Equity:

Convertible voting preferred stock (.005 rubles nominal value
per share), 10,000,000 shares authorized; 6,426,600 shares
issued and outstanding

Common stock (.005 rubles nominal value per share),
90,000,000 shares authorized; 51,281,022 shares issued
(December 31, 2008: 51,281,022); 50,714,579 shares
outstanding (December 31, 2008: 50,617,408)

Additional paid-in capital

Retained earnings

Accumulated other comprehensive (loss)

Treasury stock, at cost, 566,443 shares of common stock
(December 31, 2008: 663,614)

Total VimpelCom shareholders’ equity

Noncontrolling interest

Total equity
Total liabilities, redeemable noncontrolling interest and
equity

December 31,

December 31,

Note 2009 2008
(In thousands of US dollars, except
share amounts)

5 $ 1,446,949 $ 914,683
392,365 475,667

13 61,919 142,649
18 91,493 82,788
96,994 182,045

20 249,631 168,196
14 627,257 440,479
2,966,608 2,406,507

8 5,561,569 6,425,873
9 542,597 764,783
10 3,284,293 3,476,942
9 700,365 882,830
11 448,255 549,166
12 436,767 493,550
14 792,087 725,502
$ 14,732,541 $ 15,725,153

$ 545,690 $ 896,112

113,368 105,795

20 9,211 7,492
14 315,666 288,755
212,767 152,189

376,121 425,181

28,386 29,557

15 1,813,141 1,909,221
3,414,350 3,814,302

18 596,472 644,475
15 5,539,906 6,533,705
14 164,636 122,825
24 - -
9,715,364 11,115,307

508,668 469,604

16

92 92

1,143,657 1,165,188

4,074,492 3,271,878
(488,277) (90,021)
(223,421) (239,649)

4,506,543 4,107,488

1,966 32,754

4,508,509 4,140,242

$ 14,732,541 $ 15,725,153

The accompanying notes are an integral part of these consolidated financial

statements.



Open Joint Stock Company “Vimpel-Communications”

Consolidated Statements of Income

Operating revenues:

Service revenues

Sales of equipment and accessories
Other revenues

Total operating revenues

Revenue based tax
Net operating revenues

Operating expenses:

Service costs

Cost of equipment and accessories

Selling, general and administrative expenses
Depreciation

Amortization

Impairment loss

Provision for doubtful accounts

Total operating expenses

Operating income

Other income and expenses:
Interest income

Net foreign exchange (loss)/gain
Interest expense

Equity in net (loss)/gain of associates
Other (expenses)/income, net

Total other income and expenses

Income before income taxes
Income tax expense

Net income

Net (loss)/income attributable to the
noncontrolling interest

Net income attributable to VimpelCom

Basic EPS :
Net income attributable to VimpelCom per
common share

Weighted average common shares outstanding

(thousand)
Net income attributable to VimpelCom per
ADS equivalent

Diluted EPS :
Net income attributable to VimpelCom per
common share

Weighted average diluted shares (thousand)

Net income attributable to VimpelCom per
ADS equivalent

Dividends per share

Dividends per ADS equivalent

Years ended December 31,

Note 2009 2008 2007
(In thousands of US dollars, except share (ADS)
amounts)
$ 8,580,815 $ 9,999,850 $ 7,161,833
109,959 107,946 6,519
19,788 17,190 6,528
8,710,562 10,124,986 7,174,880
(7,660) (8,054) (3,782)
8,702,902 10,116,932 7,171,098
1,878,443 2,262,570 1,309,287
110,677 101,282 5,827
2,389,998 2,838,508 2,206,322
1,393,431 1,520,184 1,171,834
300,736 360,980 218,719
10 - 442,747 -
19 51,262 54,711 52,919
6,124,547 7,580,982 4,964,908
2,578,355 2,535,950 2,206,190
51,714 71,618 33,021
(411,300) (1,142,276) 72,955
(598,531) (495,634) (194,839)
12 (35,763) (61,020) (211)
(32,114) (17,404) 3,240
(1,025,994) (1,644,716) (85,834)
1,552,361 891,234 2,120,356
18 435,030 303,934 593,928
1,117,331 587,300 1,526,428
(4,499) 62,966 63,722
$ 1,121,830 § 524,334 $ 1,462,706
21
$ 21.71 $ 1032 $ 28.78
50,647 50,700 50,818
$ 1.09 §$ 052 $ 1.44
21
$ 2169 % 1032 $ 28.78
50,678 50,703 50,818
$ 1.08 $ 052 $ 1.44
$ 630 $ 1146 $ 6.47
16 $ 0.31 $ 057 $ 0.32

The accompanying notes are an integral part of these consolidated financial statements.
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Balances at December 31, 2006

Sale of treasury stock — 100,113
shares

Purchase of treasury stock —
200,000 shares (Note 16)

Dividends declared
Adoption of FIN 48 (Note 18)

Acquisition of noncontrolling
interests

Comprehensive income:

Foreign currency translation
adjustment

Net income

Total accumulated comprehensive
income

Open Joint Stock Company “Vimpel-Communications”

Consolidated Statements of Changes
in Equity and Comprehensive Income

Years ended December 31, 2009, 2008 and 2007

Common Stock Accumulated Total equity
Additional Other attributable Redeemable
Paid-in Retained Comprehensive  Treasury to Noncontrolling Total noncontrolling Net
Shares Amount Capital earnings income (loss) stock VimpelCom interest equity interest income
(In thousands of US dollars, except shares)

51,281,022 $ 92 $ 1,382,522 $§ 2195713 $ 423,088 $ (58,505) $ 3,942910 $ 257,859 $ 4,200,769 $ - $ -
- - 30,881 - - 8,906 39,787 - 39,787 - -

- - - - - (81,069) (81,069) - (81,069) - -

- - - (326,595) - - (326,595) - (326,595) - -

- - - (4,108) - - (4,108) (4,092) (8,200) - -

- - - - - - - (41,465) (41,465) - -

- - - - 378,155 - 378,155 12,386 390,541 - -

- - - 1,462,706 - - 1,462,706 63,722 1,526,428 - 1,526,428

- - - 1,462,706 378,155 - 1,840,861 76,108 1,916,969 - -




Balances at December 31, 2007

Sale of treasury stock —
40,568 shares

Purchase of treasury stock —
200,000 shares (Note 16)

Adoption of equity method of stock
option plan accounting

Dividends declared

Acquisition of noncontrolling
interests

Initial measurement and recognition
of redeemable noncontrolling
interest
(Note 17)

Accretion to redeemable
noncontrolling interest

Comprehensive income:

Foreign currency translation
adjustment

Net income

Total accumulated comprehensive
income (loss)

Open Joint Stock Company “Vimpel-Communications”

Consolidated Statements of Changes

in Equity and Comprehensive Income (continued)

Common Stock Accumulated Total equity
Additional Other attributable Redeemable
Paid-in Retained Comprehensive  Treasury to Noncontrolling Total noncontrolling Net
Shares Amount Capital earnings income (loss) stock VimpelCom interest equity interest income
(In thousands of US dollars, except shares)

51,281,022 92 1,413,403 3,327,716 801,243 (130,668) 5,411,786 288,410 5,700,196 - -
- - 19,993 - - 5,495 25,488 - 25,488 - -

- - - - - (114,476) (114,476) - (114,476) - -

- - 12,030 - - - 12,030 - 12,030 - -

- - - (580,172) - - (580,172) - (580,172) - -

- (106,722) (106,722) - -

- - (278,825) - - (278,825) (154,257) (433,082) 433,082 -

- - (1,413) - - - (1,413) - (1,413) 1,413 -

- - - - (891,263) - (891,263) (22,534) (913,797) - -

- - - 524,334 - - 524,334 27,857 552,191 35,109 587,300

- - - 524,334 (891,263) - (366,929) 5,323 (361,606) - -




Balances at December 31, 2008
Exercise of stock options

Stock based compensation accrual
Dividends declared

Dividends to noncontrolling interest

Acquisition of noncontrolling
interests

Accretion to redeemable
noncontrolling interest (Note 17)

Comprehensive income:

Foreign currency translation
adjustment

Net income

Total accumulated
comprehensive income (loss)

Balances at December 31, 2009

Open Joint Stock Company “Vimpel-Communications”

Consolidated Statements of Changes
in Equity and Comprehensive Income (continued)

Common Stock Accumulated Total equity
Additional Other attributable Redeemable
Paid-in Retained Comprehensive  Treasury to Noncontrolling Total noncontrolling Net
Shares Amount Capital earnings income (loss) stock VimpelCom interest equity interest income
(In thousands of US dollars, except shares)
51,281,022 92 1,165,188 3,271,878 (90,020) (239,649) 4,107,489 32,754 4,140,243 469,604 -
- - 2,974 - - 16,228 19,202 - 19,202 - -
- - 1,766 - - - 1,766 - 1,766 - -
- - - (319,216) - - (319,216) - (319,216) - -
_ _ - - - - - (977) (977) (13,000) -
- - 3,598 - (9,922) - (6,324) (13,671) (19,995) - -
- - (29,869) - - - (29,869) - (29,869) 29,869 -
- - - - (388,335) - (388,335) 10,554 (377,781) - -
- - - 1,121,830 - - 1,121,830 (26,694) 1,095,136 22,195 1,117,331
- - - 1,121,830 (388,335) - 733,495 (16,140) 717,355 - -
51,281,022 $ 92 $ 1,143,657 $ 4,074,492 $ (488,277) $ (223,421) $ 4,506,543 $ 1,966 $ 4,508,509 $ 508,668 -

The accompanying notes are an integral part of these consolidated financial statements



Open Joint Stock Company “Vimpel-Communications”

Consolidated Statements of Cash Flows

Operating activities

Net income
Adjustments to reconcile net income to net cash provided
by operating activities:
Depreciation
Amortization
Impairment loss
Loss from associates
Provision for deferred taxes
Loss (gain) on foreign currency translation
Provision for doubtful accounts
Stock-based compensation expense/(gain)
Loss from early debt redemption
Other adjustments
Changes in operating assets and liabilities:
Trade accounts receivable
Inventory
Input value added tax
Other current assets
Accounts payable
Customer advances and deposits
Taxes payable and accrued liabilities
Net cash provided by operating activities

Investing activities

Purchases of property and equipment
Purchases of intangible assets
Purchases of software

Acquisition of subsidiaries, net of cash acquired
Investments in associates

Exercise of escrow cash deposit

Loan granted

Investments in deposits

Purchases of other assets, net

Net cash used in investing activities

Financing activities

Proceeds from bank and other loans

Proceeds from sale of treasury stock

Repayments of bank and other loans

Payments of fees in respect of debt issues

Repayments of equipment financing obligations

Net proceeds from employee stock options

Purchase of noncontrolling interest in consolidated
subsidiaries

Payment of dividends

Payment of dividends to noncontrolling interest

Purchase of treasury stock

Net cash (used in)/provided by financing activities

Effect of exchange rate changes on cash and cash
equivalents

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Years ended December 31,

2009 2008 2007
(In thousands of US dollars)

$ 1,117,331 $ 587,300 $ 1,526,428
1,393,431 1,520,184 1,171,834
300,736 360,980 218,719

- 442,747 -

35,763 61,020 211
(19,541) (92,654) 32,858
411,300 1,142,276 (72,955)
51,262 54,711 52,919
2,323 (121,890) 171,242
19,063 - -
(380) (5,078) -
(57,452) (240,629) (333)
64,927 (90,221) (3,021)
78,972 (103,941) 45,383
135,212 (415,735) (351)
(69,290) 281,725 (157,901)
(23,010) 75,098 85,135
72,122 (34,035) (32,478)
3,512,769 3,421,858 3,037,690
(691,445) (2,002,452) (1,238,305)
(15,685) (75,012) (73,814)
(184,481) (313,652) (293,956)
- (4,134,609) (301,355)

(12,500) (491,265) -
- 200,170 (200,170)

- (350,000) -
(488,580) 43,179 (42,356)
(40,799) (53,575) (84,596)
(1,433,490) (7,177,216) (2,234,552)
1,270,248 6,209,392 666,348
- 25,488 39,787
(2,432,862) (721,222) (365,657)
(53,071) (68,159) (14,380)
- - (106,888)

18,142 - -
(18,198) (992,825) -
(315,644) (587,302) (331,885)
(13,977) - -
- (114,476) (81,069)
(1,545,362) 3,750,896 (193,744)
(1,651) (84,566) 49,823
532,266 (89,028) 659,217
914,683 1,003,711 344,494

$ 1,446,949 $ 914,683 $ 1,003,711




Open Joint Stock Company “Vimpel-Communications”

Consolidated Statements of Cash Flows (continued)

Years ended December 31,

2009 2008 2007
(In thousands of US dollars)
Supplemental cash flow information
Cash paid during the period:
Income tax $ 428,761 $ 647,597 $ 601,939
Interest 571,964 406,020 201,259
Non-cash activities:
Equipment acquired under financing agreements - 2,726 48,514
Accounts payable for property, equipment and
other long-lived assets 210,159 448,218 417,478
Non—cash discounts from suppliers of equipment 239 2,464 (5,441)
Issue of promissory notes - 81,660 -
Acquisitions:
Fair value of assets acquired - 2,645,655 84,125
Fair value of noncontrolling interest acquired - 206,129 41,636
Difference between the amount paid and the fair
value of net assets acquired - 3,517,062 182,034
Consideration for the acquisition of subsidiaries - (5,348,180) (291,928)
Fair value of liabilities assumed $ - $ 1,020,666 $ 15,867

The accompanying notes are an integral part of these consolidated financial statements.



Open Joint Stock Company “Vimpel-Communications”
Notes to Consolidated Financial Statements

December 31, 2009, 2008 and 2007

(Amounts presented are in thousands of US dollars unless otherwise indicated
and except per share (ADS) amounts)

1.  Description of Business

Open Joint Stock Company “Vimpel-Communications” was registered in the Russian
Federation on September 15, 1992 as a closed joint stock company, re-registered as an
open joint stock company on July 28, 1993 and began full-scale commercial operations in
June 1994. On November 20, 1996, Open Joint Stock Company “Vimpel-Communications”
completed an initial public offering of its common stock on the New York Stock Exchange
(“NYSE”) through the issuance of American Depositary Shares (“ADS”). Each ADS
currently represents one-twentieth of one share of VimpelCom's common stock (Note 16).

In these notes, “VimpelCom” or the “Company” refers to Open Joint Stock Company
“Vimpel-Communications” and its consolidated subsidiaries.

VimpelCom earns revenues by providing voice, data and other telecommunication services
through a range of wireless, fixed and broadband internet services, as well as selling
equipment and accessories. The Company operates telecommunications services in
Russia, Kazakhstan, Ukraine, Armenia, Tajikistan, Uzbekistan, Georgia and Cambodia
primarily under the “Beeline” brand name. VimpelCom also has investments in an entity in
Vietnam that launched its operations on July 20, 2009.

On October 5, 2009, VimpelCom’s two major shareholders, Altimo and Telenor, signed a
series of agreements pursuant to which they agreed to combine their holdings in
VimpelCom and Closed Joint Stock Company “Kyivstar G.S.M.” (“Kyivstar’) under a new
company, VimpelCom Ltd., to be listed on the New York Stock Exchange, subject to
successful completion of exchange offers for VimpelCom’s shares and ADSs. On February
9, 2010, VimpelCom Ltd. commenced an exchange offer to acquire all of VimpelCom’s
outstanding common and preferred shares from holders resident in the United States, and
all outstanding ADSs from any holder, wherever located, in exchange for VimpelCom Ltd.
depositary receipts (“DRs”), pursuant to the Registration Statement on Form F-4 and related
preliminary prospectus dated February 8, 2010 filed with the U.S. Securities and Exchange
Commission (the “SEC”). VimpelCom Ltd. also commenced a parallel exchange offer on
February 9, 2010, to all holders of the Borrower's common and preferred shares, wherever
located, pursuant to a separate Russian offer document. VimpelCom Ltd. also offered a
nominal cash consideration alternative under the exchange offers, as required by Russian
law. The completion of the exchange offers is subject to the satisfaction or waiver of certain
conditions. On February 9, 2010, VimpelCom announced that the Company’s Board of
Directors (the “Board”) had unanimously recommended that the Company’s shareholders
and ADS holders exchange their Company shares and ADSs for VimpelCom Ltd. DRs in
the exchange offers (and not for the nominal cash consideration alternative). In connection
with the Board’ recommendation, on February 9, 2010, the Company filed with the SEC a
solicitation/recommendation statement on Schedule 14D-9, which contained more
information on the background of the exchange offer and the Board’ reasons for its
recommendation.
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Open Joint Stock Company “Vimpel-Communications”

Notes to Consolidated Financial Statements (continued)

2. Basis of Presentation and Significant Accounting Policies
Basis of Presentation

Effective since September 15, 2009, the Financial Accounting Standards Board (“FASB”)
Accounting Standards Codification (“ASC”) became the only source of authoritative US
generally accepted accounting principles (“US GAAP”) recognized by FASB. ASC
supersedes all then-existing non-SEC accounting and reporting standards. The adoption of
ASC resulted in modifications of accounting and reporting references with codification in
ASC.

VimpelCom maintains its records and prepares its financial statements in accordance with
Russian accounting and tax legislation and US GAAP. VimpelCom’s foreign subsidiaries
maintain their accounting records in accordance with local accounting and tax legislation
and US GAAP. The accompanying consolidated financial statements differ from the
financial statements issued by the individual companies for statutory purposes. The
principal differences relate to: (1) revenue recognition; (2) recognition of interest expense
and other operating expenses; (3) valuation and depreciation of property and equipment;
(4) foreign currency translation; (5) deferred income taxes; (6) capitalization and
amortization of telephone line capacity; (7) valuation allowances for unrecoverable assets;
(8) business combinations, (9) consolidation and accounting for subsidiaries, and (10) stock
based compensation.

The accompanying financial statements have been presented in US dollars. Amounts are
presented in thousands, except for share and per share (ADS) amounts or unless otherwise
indicated.

Principles of Consolidation

The consolidated financial statements have been prepared in accordance with US GAAP
and include VimpelCom and all companies in which VimpelCom directly or indirectly
exercises control, which generally means that VimpelCom owns more than 50% of the
voting rights in the company. Consolidation is also required when the Company is subject to
a majority of the risk of loss or is entitled to receive a majority of the residual returns or both
from a variable interest entity’s activities.

All intercompany accounts and transactions within the Company have been eliminated from
the consolidated financial statements.

The noncontrolling interest is reported in the Consolidated Balance Sheets as a separate
component of equity and represents the aggregate ownership interests in the subsidiaries
that are held by owners other than the Company.

Investments in Associates
Investments in associated companies in which the Company exercises significant influence
over the operations and financial policies, but does not control, are reported according to

the equity method of accounting. Generally, the Company owns between 20 and 50 percent
of such investments.
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Open Joint Stock Company “Vimpel-Communications”

Notes to Consolidated Financial Statements (continued)

2. Basis of Presentation and Significant Accounting Policies (continued)
Business Combinations

VimpelCom accounts for its business acquisitions under the purchase method of
accounting. The total cost of an acquisition is allocated to the underlying assets, including
intangible assets, and liabilities assumed based on their respective estimated fair values.
Determining the fair value of assets acquired and liabilities assumed requires
management’s judgment and often involves the use of significant estimates and
assumptions, including assumptions with respect to future cash inflows and outflows,
discount rates, license and other asset lives and market multiples, among other items. The
results of operations of acquired companies are included in the Consolidated Financial
Statements from the date of acquisition.

Foreign Currency Translation

The reporting currency of VimpelCom is the US dollar. Therefore, the accompanying
financial statements were translated into the reporting currency in accordance with ASC
830, Foreign Currency Matters, (SFAS No. 52) using the current rate method. Domestic and
certain foreign subsidiaries of VimpelCom have their local currencies as their functional
currency, and use the current rate method for translating their financial statements to

US dollars.

The current rate method assumes that assets and liabilities measured in the functional
currency are translated into US dollars at exchange rates prevailing on the balance sheet
date; whereas revenues, expenses, gains and losses are translated into US dollars at
historical exchange rates prevailing on the transaction dates. VimpelCom translates income
statement amounts using the average exchange rates for the period. Translation
adjustments resulting from the process of translating financial statements into US dollars
are reported in accumulated other comprehensive income, a separate component of
shareholders’ equity.

Within the countries that VimpelCom operates, official exchange rates are determined daily
by the respective countries’ central bank. Market rates may differ from the official rates but
the differences are, generally, within narrow parameters monitored by the respective
countries’ central bank.

Local currencies of certain of VimpelCom’s foreign subsidiaries are not fully convertible
currencies outside the territories of countries of their operations. The translation of ruble-,
tenge-, hryvnia-, somoni-, sum-, dram- and lari-denominated assets and liabilities into

US dollars for the purposes of these financial statements does not indicate that VimpelCom
could realize or settle the reported values of these assets and liabilities in US dollars.
Likewise, it does not indicate that VimpelCom could return or distribute the reported

US dollar value of capital to its shareholders.

Use of Estimates

The preparation of consolidated financial statements in conformity with US GAAP requires
management to make estimates and assumptions that affect the amounts reported in the
consolidated financial statements and accompanying notes. Actual results may differ from
those estimates. Accounting policies such as valuation of stock based compensation,
business combinations, assessing tangible and intangible asset impairments, and revenue
recognition include estimates and assumptions that may have a material impact on the
financial statements.

12



Open Joint Stock Company “Vimpel-Communications”

Notes to Consolidated Financial Statements (continued)

2. Basis of Presentation and Significant Accounting Policies (continued)
Cash and Cash Equivalents

VimpelCom considers all highly liquid investments with an original maturity of 90 days or
less at the time of purchase to be cash equivalents. Cash equivalents are carried at cost
which approximates fair value. Escrow cash was primarily related to cash held in escrow at
a financial institution for the collateralization of certain payment obligations that the
Company has agreed to assume in the future.

Trade Accounts Receivable and Doubtful Accounts

Accounts receivable are shown at their net realizable value which approximates their fair
value. VimpelCom reviews the valuation of accounts receivable on a monthly basis. The
allowance for doubtful accounts is estimated based on historical data and other relevant
factors, such as a change in tariff plans from pre-paid to post-paid.

Inventory

Inventory consists of telephone handsets and accessories for sale, SIM and scratch cards,
equipment for sale and others, and is stated at the lower of cost or market. Cost is
computed using either the average cost method or a specific identification method.

Input Value Added Tax

Value Added Tax (“VAT”) related to revenues is payable to the tax authorities on an accrual
basis based upon invoices issued to customers or cash received. VAT incurred on
purchases may be offset, subject to certain restrictions, against VAT related to revenues, or
can be reclaimed in cash from the tax authorities under certain circumstances. VAT related
to purchase transactions, which will be offset against VAT related to revenues within the
following year, is recognized on the balance sheets on a gross basis. As of December 31,
2009, the VAT rate in Russia, Tajikistan and Georgia was 18%, in Kazakhstan it was 12%,
and in Ukraine, Uzbekistan, and Armenia it was 20%.

Short Term Investments

Short-term investments represent investments in time deposits, which have original
maturities in excess of three months but less than twelve months. These investments are
accounted for at cost.

Property and Equipment

Property and equipment is stated at historical cost. The Company depreciates property and
equipment assets using the straight-line method, depreciation expense is recognized

ratably over the estimated useful life of the asset.

The following categories with the associated useful lives are used:

Mobile telecommunications equipment 7 - 9 years
Fixed line telecommunication equipment 3 -12 years
Fiber-optic equipment 9 -10 years
Buildings and constructions 20 years
Electronic exchange devices 7 years
Office and measuring equipment, vehicles and furniture 5-10 years
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Open Joint Stock Company “Vimpel-Communications”

Notes to Consolidated Financial Statements (continued)

2. Basis of Presentation and Significant Accounting Policies (continued)
Property and Equipment (continued)

Equipment acquired under capital leases is depreciated using the straight-line method over
its estimated useful life or the lease term, whichever is shorter. Depreciation of these assets
recorded under capital leases is included in “depreciation” in the statement of income.
Capitalized leasehold improvement expenses for base station positions is depreciated using
the straight-line method over the estimated useful life of seven years or the lease term,
whichever is shorter.

Repair and maintenance costs are expensed as incurred. Interest costs are capitalized with
respect to qualifying construction projects, the capitalization period begins when "qualifying
expenditures" are made, development activities are underway and interest cost is being
incurred.

Telecommunication Licenses, Goodwill and Other Intangible Assets

Intangible assets consist primarily of telecommunication licenses, customer relationships,
telephone line capacity, goodwill and other intangible assets. VimpelCom capitalizes
payments made to third party suppliers to acquire access to and for use of telephone lines
(telephone line capacity). These payments are accounted for as intangible assets and are
amortized on a straight-line basis over ten years. Telecommunication licenses are amortized
on a straight-line basis within the estimated useful lives determined based on the
management estimation of future economic benefits from these licenses. Customer
relationships are amortized using pattern of consumption of economic benefit associated
with them. Other intangible assets are amortized on a straight-line basis over their
estimated useful lives, generally from four to ten years.

Goodwill represents the excess of consideration paid over the fair value of net assets
acquired in purchase business combinations and is not amortized. VimpelCom has acquired
identifiable intangible assets through its acquisition of interests in various enterprises. The
cost of acquired entities at the date of acquisition is allocated to identifiable assets and the
excess of the total purchase price over the amount assigned to identifiable assets is
recorded as goodwill.

In accordance with ASC 350-10, Intangibles—Goodwill and Other - Overall (SFAS No. 142,
Gooawill and Other Intangible Assets), VimpelCom continues to evaluate the amortization
period for intangible assets with finite lives to determine whether events or circumstances
warrant revised amortization periods. In accordance with ASC 350-10 (SFAS No. 142),
VimpelCom tests goodwill for impairment on an annual basis. Additionally, goodwill is tested
for impairment between annual tests if an event occurs or circumstances change that would
more likely than not reduce the fair value of an entity below its carrying value. These events
or circumstances would include, but are not limited to, a significant change in the business
climate, legal factors, operating performance indicators, competition, sale or disposition of a
significant portion of the business or other factors.

Goodwill impairment is evaluated using a two-step process. The first step involves a
comparison of the estimated fair value of each of the Company’s eight geographic reporting
units to its carrying amount, including goodwill. In performing the first step, the Company
determines the fair value of a reporting unit in accordance with ASC 820, Fair Value
Measurements and Disclosures, (SFAS 157 Fair Value Measurement) using an income
approach. When available and as appropriate, the Company uses comparative market
multiples to corroborate discounted cash flows results.
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Open Joint Stock Company “Vimpel-Communications”

Notes to Consolidated Financial Statements (continued)

2. Basis of Presentation and Significant Accounting Policies (continued)
Telecommunication Licenses, Goodwill and Other Intangible Assets (continued)

Determining fair value based on the income approach is based on the present value of
estimated future cash flows from a market participant perspective, discounted at an
appropriate risk-adjusted rate. The cash flows employed in the DCF analyses are based on
the most recent views of the medium and long-term outlook for each reporting unit
considering market development, penetration and competitive environment in each
geographic location and sub sector (fixed line, internet and mobile segments). The discount
rates used in the DCF analyses are intended to commensurate with the risks and
uncertainty inherent in the respective businesses forecasts. The Company derives its
discount rates by applying the capital asset pricing model (i.e., to estimate the cost of equity
financing) and analyzing published rates for industries relevant to our reporting units
(including public information about risks premiums, cost of debt as well as debt-to-equity
structure).

If the estimated fair value of a reporting unit exceeds its carrying amount, goodwill of the
reporting unit is not impaired and the second step of the impairment test is not necessary. If
the carrying amount of a reporting unit exceeds its estimated fair value, then the second
step of the goodwill impairment test must be performed. The second step of the goodwill
impairment test compares the implied fair value of the reporting unit’s goodwill with its
goodwill carrying amount to measure the amount of impairment, if any. The implied fair
value of goodwill is determined in the same manner as the amount of goodwill recognized in
a business combination. In other words, the estimated fair value of the reporting unit is
allocated to all of the assets and liabilities of that unit (including any unrecognized intangible
assets) as if the reporting unit had been acquired in a business combination and the fair
value of the reporting unit was the purchase price paid. If the carrying amount of the
reporting unit's goodwill exceeds the implied fair value of that goodwill, an impairment is
recognized in an amount equal to that excess.

Software

Under the provision of ASC 350-40, Intangibles - Goodwill and Other — Internal-use
Software, (Statement of Position No. 98-1, Accounting for the Costs of Computer Software
Developed or Obtained for Internal Use), VimpelCom capitalizes costs associated with
software developed or obtained for internal use when both the preliminary project stage is
completed and VimpelCom management has authorized further funding of the project which
it deems probable will be completed and used to perform the function intended.
Capitalization of such costs ceases no later than the point at which the project is
substantially complete and ready for its intended purpose.

Research and development costs and other computer software maintenance costs related
to software development are expensed as incurred. Capitalized software development costs
are depreciated using the straight-line method over the expected life of the asset. Research
and development costs in 2009, 2008 and 2007 were US$610, US$857, and US$382,
respectively.
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Open Joint Stock Company “Vimpel-Communications”

Notes to Consolidated Financial Statements (continued)

2. Basis of Presentation and Significant Accounting Policies (continued)

Long-Lived Assets

VimpelCom accounts for impairment of long-lived assets, except for goodwill, in accordance
with the provisions of ASC 360-10, Property, Plant and Equipment — Overall

(SFAS No. 144, Accounting for the Impairment or Disposal of Long-Lived Assets). ASC 360-
10 requires that long-lived assets and certain identifiable intangibles be reviewed for
impairment whenever events or changes in circumstances indicate that the carrying amount
of an asset may not be recoverable. Recoverability of assets to be held and used is
measured by a comparison of the carrying amount of the asset to future net undiscounted
cash flows expected to be generated by the asset. If such assets are considered to be
impaired, the impairment to be recognized is measured by the amount by which the carrying
amount of the assets exceeds the fair value of the assets. Assets to be disposed of are
reported at the lower of the carrying amount or fair value less costs to sell. Impairment
indicators that do not result in the actual impairment of the asset may, however, result in
modification of the useful economic life to a shorter period.

Accounting for Assets Retirement Obligations

VimpelCom has certain legal obligations related to rented sites for base stations, which fall
within the scope of ASC 410-20, Asset Retirement and Environmental Obligations — Asset
Retirement Obligations (SFAS 143 Accounting for Asset Retirement Obligations). These
legal obligations include obligations to remediate leased land and other locations on which
base stations are located (Note 14).

Derivative Instruments and Hedging Activities

ASC 815-10, Derivatives and Hedging (SFAS No. 133, Accounting for Derivative
Instruments and Hedging Activities), requires companies to recognize all of their derivative
instruments as either assets or liabilities in the consolidated balance sheet at fair value. The
accounting for changes in the fair value of a derivative instrument depends on whether it
has been designated and qualifies as part of a hedging relationship and further, on the type
of hedging relationship. The Company has not designated any of its derivative contracts as
hedges, therefore all hedging instruments have been recorded at fair value and changes in
these fair values reflected in the accompanying statements of income as other
income/(expense) and net foreign exchange (loss)/gain items (Note 7).

Revenue Recognition

VimpelCom generates revenues from providing voice, data and other telecommunication
services through a range of wireless, fixed and broadband internet services, as well as
selling equipment and accessories. Service revenues include revenues from airtime
charges from contract and prepaid subscribers, monthly contract fees, interconnect
revenue, roaming charges and charges for value added services (“VAS”). Interconnect
revenue is generated when the Company receives traffic from mobile or fixed subscribers of
other operators and that traffic terminates on VimpelCom’s network. Roaming revenues
include both revenues from VimpelCom customers who roam outside of home country
network and revenues from other wireless carriers for roaming by their customers on
VimpelCom’s network. VAS includes short messages (“SMS”), multimedia messages
(“MMS”), caller number identification, call waiting, data transmission, mobile Internet,
downloadable content and other services. The cost of content revenue relating to VAS is
presented net of related costs when the Company acts as an agent of the content
providers. VimpelCom charges subscribers a fixed monthly fee for the use of the service,
which is recognized as revenue in the respective month.

16



Open Joint Stock Company “Vimpel-Communications”

Notes to Consolidated Financial Statements (continued)

2. Basis of Presentation and Significant Accounting Policies (continued)
Revenue Recognition (continued)

Service revenue is generally recognized when the services (including VAS and roaming
revenue) are rendered. Prepaid cards, used as a method of cash collection, are accounted
for as customer advances for future services. Prepaid cards do not have expiration dates
but are subject to statutory expiration periods, and unused balances are added to service
revenue when cards expire. Also, VimpelCom uses E-commerce systems, retail offices and
agent locations as channels for receiving customer payments. Revenues from mobile
equipment sales, such as handsets, are recognized in the period in which the equipment is
sold.

Revenue from Internet services is measured primarily by monthly fees and internet-traffic
volume which has been not included in monthly fees. Revenue from service contracts is
accounted for when the services are provided. Payments from customers for fixed-line
equipment are not recognized as revenue until installation and testing of such equipment
are completed and accepted by the customer. Domestic Long Distance/International Long
Distance (“DLD/ILD”) and zonal revenues are recorded gross or net depending on the
contractual arrangements with the end-users. The Company recognizes DLD/ILD and zonal
revenues from local operators net of payments to these operators for interconnection and
agency fees when local operators establish end-user tariffs and assume credit risk.

Revenues are stated net of value-added tax and sales tax charged to customers.

In accordance with the provisions of ASC 605-10-S25-3, Revenue Recognition-Overall-SEC
Recognition-Delivery and Performance, VimpelCom defers upfront telecommunications
connection fees. The deferral of revenue is recognized over the estimated average
subscriber life, which is generally 32 months for mobile subscribers and from 5 to 29 years
for fixed line subscribers. The Company also defers direct incremental costs related to
connection fees for fixed line subscribers, in an amount not exceeding the revenue
deferred.

Advertising

VimpelCom expenses the cost of advertising as incurred. Advertising expense for the years
ended December 31, 2009, 2008 and 2007 was US$157,808, US$345,888 and
US$276,837, respectively.

Rent

VimpelCom leases office space and the land and premises where telecommunications
equipment is installed. Operating lease agreements for premises where telecommunications
equipment is installed typically contain automatic year-by-year renewal provisions which
stipulate renewal to the extent that neither party indicates otherwise, our experience to date
indicates that renewal rates are in excess of 99%. Rental agreements do not include
contingent or escalation clauses based on operations.

Rent expense under all operating leases and rental contracts in 2009, 2008 and 2007 was
US$363,884, US$370,533 and US$240,968, respectively.
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Open Joint Stock Company “Vimpel-Communications”

Notes to Consolidated Financial Statements (continued)

2. Basis of Presentation and Significant Accounting Policies (continued)
Government Pension Fund

VimpelCom contributes to the state pension funds in the Russian Federation, Kazakhstan,
Ukraine, Tajikistan, Uzbekistan, Georgia (before January 1, 2008), and Armenia on behalf
of its employees, contributions are expensed as incurred. Total contributions for the years
ended December 31, 2009, 2008 and 2007 were US$44,670, US$58,010 and US$38,439,
respectively.

Borrowing Costs

Borrowing costs include interest incurred on existing indebtedness and debt issuance costs.
Interest costs associated with assets that require a period of time to get them ready for their
intended use are capitalized and amortized over the related assets’ estimated useful lives.
Debt issuance costs are capitalized and amortized over the term of the respective
borrowings using the effective interest method. Interest expense for the years ended
December 31, 2009, 2008 and 2007, was US$598,531, US$495,634 and US$194,839,
respectively. VimpelCom capitalized interest in the cost of long lived assets in the amount of
US$39,952, US$43,939 and US$36,659 in 2009, 2008 and 2007, respectively.

Interest income

The Company earns interest income from deposits in banks and from granting loans.
Interest income is calculated based on applied interest rate and the amount deposited as
well as principal amount of loan granted.

Income Taxes

VimpelCom computes and records income tax in accordance with ASC 740, Income taxes
(SFAS No. 109, Accounting for Income Taxes). Under the asset and liability method of,
deferred tax assets and liabilities are recognized for the future tax consequences
attributable to differences between the financial statement carrying amounts of existing
assets and liabilities and their respective tax bases. A valuation allowance is recognized for
deferred tax assets when it is considered more likely than not that the asset will not be
recovered.

In July 2006, the FASB issued Interpretation No. 48 (“FIN 48”) Accounting for Uncertainty in
Income Taxes, an interpretation of FASB Statement No. 109, Accounting for Income Taxes
(primarily codified in ASC 740-10, Income taxes — Overall). ASC 740-10 clarifies accounting
for income taxes by prescribing the minimum recognition threshold a tax position is required
to meet before being recognized in the financial statements. ASC 740-10 also provides
guidance on derecognition, measurement, classification, interest and penalties, accounting
in interim periods, disclosure and transition. In addition, ASC 740-10 states that income
taxes should not be accounted for under the provisions of ASC 450, Contingencies

(SFAS No. 5, Accounting for Contingencies). The Company adopted FIN 48 at the
beginning of the fiscal year 2007. As a result of the adoption the Company recognized in its
consolidated financial statements a cumulative-effect adjustment to increase its liability for
unrecognized tax benefits, interest, and penalties by US$15,069 and reduced the January
1, 2007, balance of retained earnings by US$4,108 and subsidiary noncontrolling interest
by US$4,091 and increased the balance of goodwill by US$6,870. The cumulative-effect
adjustment pertains to a pre-acquisition contingency in a subsidiary that has a minority
shareholder. VimpelCom’s continuing practice is to recognize fines and penalties (interest)
related to income tax matters in income tax expense.
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Open Joint Stock Company “Vimpel-Communications”

Notes to Consolidated Financial Statements (continued)

2. Basis of Presentation and Significant Accounting Policies (continued)
Concentration of Credit Risk

Trade accounts receivable consist of amounts due from subscribers for airtime usage and
amounts due from dealers and subscribers for equipment sales. In certain circumstances,
VimpelCom requires deposits as collateral for airtime usage. In addition, VimpelCom has
introduced a prepaid service GSM network. Equipment sales are typically paid in advance
of delivery, except for equipment sold to dealers on credit terms. VimpelCom’s credit risk
arising from its trade accounts receivable from subscribers is mitigated due to the large
number of its active subscribers (subscribers in the registered subscriber base who were a
party to a revenue generating activity in the past three months and remain in the base at the
end of the reported period), of which approximately 96% subscribed to a prepaid service as
of December 31, 2009 and, accordingly, do not give rise to credit risk. VimpelCom'’s credit
risk arising from its trade accounts receivable from dealers is mitigated due to the large
number of dealers. Management periodically reviews the history of payments and credit
worthiness of the dealers. The Company also has receivables from other local and
international operators from interconnect and roaming services provided to their customers,
as well as receivables from customers using fixed-line services, such as business services,
wholesale services and services to residents.

VimpelCom holds available cash in bank accounts with financial institutions in countries of
its operations. To manage credit risk associated with such cash holdings, VimpelCom
allocates its available cash to a variety of local banks and local affiliates of international
banks within the limits set forth by its treasury policy. Management periodically reviews the
credit worthiness of the banks in which it deposits cash.

VAT is recoverable from the tax authorities via offset against VAT payable to the tax
authorities on VimpelCom'’s revenue or direct cash receipts from the tax authorities.
Management periodically reviews the recoverability of the balance of input value added tax
and believes it is fully recoverable.

VimpelCom issues advances to a variety of vendors of property and equipment for its
network development. The contractual arrangements with the most significant vendors
provide for equipment financing in respect of certain deliveries of equipment (Note 15).
VimpelCom periodically reviews the financial position of vendors and their compliance with
the contract terms.

Accumulated Other Comprehensive Income
ASC 220, Comprehensive income (SFAS No. 130, Reporting Comprehensive Income),
requires the reporting of comprehensive income in addition to net income. Comprehensive

income is a more inclusive financial reporting methodology that includes the effects of all
other non-shareholder changes in net assets.
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Notes to Consolidated Financial Statements (continued)

2. Basis of Presentation and Significant Accounting Policies (continued)
Stock-Based Compensation

VimpelCom accounts for stock-based compensation plans in accordance with SFAS No.
123 (revised 2004) Share Based Payment (“SFAS No. 123R”) (primarily codified in ASC
718-10, Compensation — Stock Compensation — Overall), which is a revision of SFAS No.
123 and SFAS No. 95, Statement of Cash Flows (primary codified in ASC 230, Statement
of Cash flows). Under ASC 718-10, companies must calculate and record the cost of equity
instruments, such as stock options or restricted stock, awarded to employees for services
received in the income statement. The cost of the equity instruments is to be measured
based on the fair value of the instruments on the date they are granted (with certain
exceptions) and is required to be recognized over the period during which the employees
are required to provide services in exchange for the equity instruments.

The Company also has stock-based compensation in a form of cash settled stock
appreciation rights (“SARs”). The cost of these instruments which are recorded as liabilities
is remeasured based on fair value of the instruments on each reporting date and is required
to be recognized over the period during which the employees are required to provide
services in exchange for the equity-based compensation.

On December 24, 2008, VimpelCom modified its stock-based compensation programs
(except for “phantom” plans and SARs) to require equity classification. The modification was
applied to all the options outstanding as of modification date. In determination of fair value
VimpelCom considered historical data on estimated life of the options, forfeiture rates and
volatility since from employee’s standpoint no changes to the amount of award were
proposed. The historical based stock compensation provision accrued at the modification
date in the amount of US$12,030 was reclassified from liability to equity and no gain or loss
was recognized as of the modification date (Note 217).

Government Regulations

The Company is subject to governmental regulation of tariffs in its Armenian fixed line
business of its direct wholly owned subsidiary CJSC “ArmenTel”. The Company has the
right to seek tariff adjustments at the retail and wholesale level based on costs incurred.
Governmental authorization of tariff adjustments is only necessary for those services that
are under Governmental control.

The Company is subject to governmental control over tariffs in its Kazakhstan mobile
telecom business of its consolidated subsidiary KaR-Tel Limited Liability Partnership
(“KaR-Tel”), which is recognized as an entity having dominant position on the Kazakhstan
market of mobile telecom. The Company has the right to make tariff adjustments, but is
required by law to notify the antimonopoly state body of any increase of its tariffs and to
justify the adjustments. The antimonopoly body is required to carry out an examination of
tariff adjustments, on which it has been notified, and subject to results of such examination
is empowered to prohibit increase of the tariffs.

No assets or liabilities have been recorded in the accompanying financial statements to
recognize the effects of possible regulatory assets or liabilities, as allowed under ASC 980,
Regulated Operations (SFAS No. 71, Accounting for the Effects of Certain Types of
Regulation).
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Notes to Consolidated Financial Statements (continued)

2. Basis of Presentation and Significant Accounting Policies (continued)
Litigation Accrual

VimpelCom is party to various legal and regulatory proceedings in the normal course of
business with respect to certain matters. Except as described in Note 23 VimpelCom does
not believe that any legal or regulatory proceedings to which it is a party could have a
material adverse impact on its business or prospects. VimpelCom evaluates the likelihood
of an unfavorable outcome of the legal or regulatory proceedings to which it is a party in
accordance with ASC 450, Contingencies and ASC 855-10-S99-2, Subsequent events —
Overall — SEC Materials — Issuance of Financial Statements (SFAS No. 5, Accounting for
Contingencies and EITF Topic D-86, Issuance of Financial Statements, respectively). These
judgments are subjective based on the status of the legal or regulatory proceedings, the
merits of its defenses and consultation with in-house and external legal counsel. The actual
outcomes of these proceedings may differ from the Company’s judgments.

Recent Accounting Pronouncements

In September 2006, the FASB issued Statement of Financial Accounting Standards (“SFAS”)
No. 157, Fair Value Measurements, primarily codified in ASC 820, Fair Value Measurements
and Disclosures. The standard provides guidance for using fair value to measure assets and
liabilities. The standard applies whenever other standards require (or permit) assets or liabilities
to be measured at fair value. The standard does not expand the use of fair value in any new
circumstances. VimpelCom measures financial assets and financial liabilities at fair value on a
recurring basis where it is required by other GAAP. ASC 820, Fair Value Measurements and
Disclosures, is effective for nonfinancial assets and liabilities for fiscal years beginning after
November 15, 2008. VimpelCom adopted ASC 820, Fair Value Measurements and Disclosures,
for nonfinancial assets and liabilities on January 1, 2009, which did not have a material impact
on VimpelCom’s results of operations or financial position.

On December 4, 2007, the FASB issued SFAS No. 141(R), Business Combinations, and
SFAS No. 160, Noncontrolling Interest in Consolidated Financial Statements, an
amendment of ARB No. 51, primarily codified in ASC 805, Business Combinations and
ASC 810-10, Consolidation-Overall, respectively. These new standards significantly change
the financial accounting and reporting of business combination transactions and
noncontrolling (or minority) interests in consolidated financial statements. Under ASC 805,
Business Combinations, acquisition related costs should not be capitalized any longer but
expensed as incurred. With few exceptions assets acquired and liabilities assumed should
be measured at fair value using market participant assumptions in accordance with ASC
820, Fair value measurements and Disclosures. Noncontrolling interest should be measured
at fair value as of the acquisition date that results in the recognition of the goodwiill
attributable to the noncontrolling interest in addition to that attributable to the Company.
Under ASC 810-10, Consolidation-Overall, noncontrolling interest in a consolidated
subsidiary should be displayed in the consolidated statement of financial position as a
separate component of equity. Losses attributable to the parent and the noncontrolling
interest in a subsidiary should be attributed to that interest, even if that attribution results in
a deficit noncontrolling interest balance. In a business combination achieved in stages (step
acquisition) the Company should remeasure its previously held equity interest in the
acquiree at acquisition-date fair value and recognize the resulting gain or loss, if any, in
earnings. The Company adopted SFAS No.141(R) (ASC 805, Business Combinations) and
SFAS No.160 (ASC 810-10, Consolidation-Overall) on January 1, 2009 prospectively
except for classification of noncontrolling interest and disclosure that shall be applied
retrospectively for all periods presented. If the previous requirement in ASC 810-10-45,
Consolidation-Overall-Other Presentation Matters, had been applied in the year of adoption,
VimpelCom's consolidated net income attributable to VimpelCom and earnings per share
would have been the following (pro-forma):
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2. Basis of Presentation and Significant Accounting Policies (continued)
Recent Accounting Pronouncements (continued)

Pro-forma for twelve
months ended
December 31, 2009

Income before income taxes $ 1,552,361
Income tax expense 435,030
Net income 1,117,331
Net income attributable to the noncontrolling interest 16,141
Net income attributable to VimpelCom $ 1,101,190
Basic EPS:

Net income attributable to VimpelCom per common share $ 21.30
Weighted average common shares outstanding (thousand) 50,647
Net income attributable to VimpelCom per ADS equivalent $ 1.07
Diluted EPS :

Net income attributable to VimpelCom per common share $ 21.29
Weighted average diluted shares (thousand) 50,678
Net income attributable to VimpelCom per ADS equivalent $ 1.06

In March 2008, the FASB issued SFAS No. 161, Disclosures About Derivative Instruments
and Hedging Activities - an amendment of FASB Statement No. 133, primarily codified in
ASC 815-10, Derivatives and Hedging-Overall. SFAS No. 161 (ASC 815-10) is intended to
improve financial reporting about derivative instruments and hedging activities by requiring
enhanced disclosures to enable investors to better understand their effects on an entity’s
financial position, financial performance, and cash flows. SFAS No. 161 (ASC 815-10) is
effective for fiscal years beginning after November 15, 2008. The adoption of this statement
resulted in the Company expanding its disclosures relative to its derivative instruments and
hedging activity (Note 6).

In April 2009, the FASB issued FASB Staff Position FAS 107-1 and APB 28-1, Interim
Disclosures about Fair Value of Financial Instruments, primarily codified in 825-10-65-1,
Financial Instruments-Overall-Transition and Open Effective Date Information. These staff
positions requires enhanced disclosures on financial instruments, and are effective for
interim and annual reporting periods ending after June 15, 2009. This increased the
Company’s quarterly disclosures but did not have an impact on VimpelCom financial
position and results of operations (Note 7).

In May 2009, the FASB issued SFAS No. 165, Subsequent Events, primarily codified in
ASC 855, Subsequent Events. SFAS No. 165 is intended to establish general standards of
accounting for and disclosure of events that occur after the balance sheet date but before
financial statements are issued or are available to be issued. SFAS No. 165 is effective for
interim and annual financial periods ending after June 15, 2009 and is applied
prospectively. In February 2010, the FASB issued ASU 2010-09, Subsequent events, an
amendment of ASC 855, Subsequent events. ASU 2010-09 amends and supersedes the
disclosure requirements of SFAS Ne 165 and is effective immediately for all financial
statements that have not yet been issued. ASU 2010-09 requires SEC registrants to
evaluate subsequent events through the date that the financial statements are issued. SEC
registrants are not required to disclose the date through which the management evaluates
subsequent events either in originally issued financial statements or reissued financial
statements. The adoption of SFAS No. 165 and ASU 2010-09 did not have an impact on
disclosure of the Company relative to the subsequent events (Note 25).
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2. Basis of Presentation and Significant Accounting Policies (continued)
Recent Accounting Pronouncements (continued)

In June 2009, the FASB issued SFAS No. 167, Amendments to FASB Interpretation

No. 46(R), primarily codified in ASC 810-10, Consolidation-Overall. SFAS 167 amends
FIN 46(R), to require an enterprise to perform an analysis to determine whether the
enterprise’s variable interest or interests give it a controlling financial interest in a variable
interest entity. This statement is effective for both interim and annual periods as of the
beginning of each reporting entity’s first annual reporting period that begins after
November 15, 2009, and VimpelCom is currently evaluating its impact on the Company’s
financial position and results of operations.

In October 2009, FASB issued ASU 2009-13, Revenue Recognition, codified in

ASC 605-25, Revenue Recognition — Multiple Element Arrangement. ASU 2009-13
eliminates the use of the residual method of allocation and requires use of the relative-
selling price method. ASU 2009-13 expands the disclosures required for multiple-element
revenue arrangements. ASU 2009-13 is effective for both interim and annual periods as of
the beginning of reporting entity’s first annual reporting period that begins after June 15,
2010 with earlier application permitted for full annual periods. VimpelCom is currently
evaluating its impact on the Company’s financial position and results of operations.

In January 2010, FASB issued ASU 2010-02, Accounting and Reporting for Decreases in
Ownership of a Subsidiary — a Scope Clarification. This update provides amendments to
ASC 810-10, Consolidation — Overall (formerly SFAS No. 160, Noncontrolling Interests in
Consolidated Financial Statements) to clarify the scope of the decrease in ownership
provisions of ASC 810-10 and related guidance. ASU 2010-02 also clarifies that the
decrease in ownership guidance does not apply to certain transactions even if they involve
businesses. ASU 2010-02 expands the disclosures required for a business combinations
achieved in stages and deconsolidation activity within the scope of ASC 810-10.

ASU 2010-02 is effective for both interim and annual periods ending on or after

December 15, 2009. The amendments are to be applied retrospectively to the first period
that an entity adopted ASU 810-10, Consolidation — Overall. The adoption of this statement
did not have an impact on VimpelCom'’s financial position, results of operations and
disclosures relative to noncontrolling interests.

In January 2010, FASB issued ASU 2010-06, Improving Disclosures about Fair Value
Measurements, an amendment of ASC 820, Fair Value Measurements and Disclosures
(formerly SFAS No. 157 Fair Value Measurements). ASU 2010-06 requires additional
disclosures regarding assets and liabilities that are transferred between levels of the fair
value hierarchy. ASU 2010-06 clarifies guidance pertaining to the level of disaggregation at
which fair value disclosures should be made and the requirements to disclose information
about the valuation techniques and inputs used in estimating Level 2 and Level 3 fair value
measurements. ASU 2010-06 is effective for interim and annual reporting periods beginning
after December 15, 2009, except for the requirement to separately disclosure purchases,
sales, issuances, and settlements in the Level 3 rollforward, which becomes effective for
fiscal years (and for interim periods within those fiscal years) beginning after December 15,
2010. The adoption of this statement may expand VimpelCom'’s disclosures relative to fair
value measurements (Note 7).
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3. Business Combinations and Disposals
Severnaya Korona

On August 13, 2007, VimpelCom acquired Closed Joint Stock Company “Corporation
Severnaya Korona” ("CSK"), which holds GSM 900/1800 and D-AMPS licenses covering
the Irkutsk Region. The Company acquired 100% of the shares of CSK for approximately
US$235,509, including US$1,274 of acquisition related costs.

The primary reason for the acquisition was VimpelCom'’s entry into the mobile telephony
market in the Irkutsk region. CSK’s GSM-900/1800 and D-AMPS licenses cover a territory
with a population of about 2.5 million. The acquisition was recorded under the purchase
method of accounting. The fair value of acquired identifiable net assets of CSK amounted
to US$58,460. The excess of the acquisition cost over the fair market value of the
identifiable net assets of CSK amounted to US$177,049. This amount was recorded as
goodwill, was assigned to the Russian mobile reporting unit and is subject to annual
impairment tests.

Golden Telecom

On December 21, 2007, subsidiaries of VimpelCom and Golden Telecom Inc. (“Golden
Telecom”), a leading facilities-based provider of integrated telecommunications and Internet
services in the Russian Federation, signed a definitive merger agreement. Pursuant to the
merger agreement, Lillian Acquisition Inc. (“Lillian”), an indirect wholly owned subsidiary of
VimpelCom, commenced a tender offer on January 18, 2008, to acquire 100% of the
outstanding shares of Golden Telecom’s common stock at a price of US$105.00 per share
in cash. The tender offer was successfully completed on February 15, 2008, with
36,533,255 shares of Golden Telecom common stock (including shares delivered through
notices of guaranteed delivery), representing approximately 90.5% of the outstanding
shares of Golden Telecom's common stock tendered and not withdrawn. On February 18,
2008, Lillian commenced a subsequent offer for all remaining shares of Golden Telecom
common stock. The subsequent offer was successfully completed on February 26, 2008,
with 38,093,677 shares of Golden Telecom common stock tendered during the initial and
subsequent offering periods. These shares represented approximately 94.4% of the
outstanding shares of Golden Telecom's common stock, an amount sufficient to permit the
completion of a "short-form" merger under applicable Delaware law, without a vote of the
remaining stockholders of Golden Telecom. As a result, VimpelCom Finance B.V., a direct
wholly-owned subsidiary of VimpelCom, and Lillian on February 28, 2008, consummated a
“short-form” merger, in which Lillian was merged with and into Golden Telecom and all
remaining stockholders of Golden Telecom who did not tender their shares in the tender
offer (other than those, if any, properly perfecting dissenters’ rights) received the right to
receive US$105.00 per share in cash. Following the completion of the merger as of
February 28, 2008, Golden Telecom became an indirect wholly-owned subsidiary of
VimpelCom and started to be consolidated in VimpelCom’s financial statements.

The fair value of acquired identifiable net assets of Golden Telecom at the date of the
acquisition amounted to US$1,431,818. The excess of the acquisition cost over the fair
value of the identifiable net assets of Golden Telecom amounted to US$2,884,341, which
was recorded as goodwill and assigned to Russia fixed and Russia mobile reporting units in
the amounts of US$2,430,657 and US$453,684, respectively. This goodwill is not
deductible for tax purposes.
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3. Business Combinations and Disposals (continued)
Golden Telecom (continued)

The following table summarizes the Company’s estimate of the fair values of the assets
acquired and liabilities assumed at the date of acquisition:

As of the date of

acquisition
Cash and cash equivalents $ 56,095
Other current assets 382,990
Property and equipment 1,101,217
Licenses (3.3 years weighted average remaining useful life) 70,361
Customer Relationships (13.6 years weighted average remaining useful life) 686,743
Other intangible assets (1 years weighted average remaining useful life) 46,977
Goodwill 2,884,341
Other non-current assets 43,343
Total assets acquired 5,272,067
Current liabilities 379,014
Long-term liabilities 576,894
Total liabilities assumed 955,908
Total acquisition price $ 4,316,159

Sotelco

On July 16, 2008, VimpelCom through Ararima acquired an indirect 90% voting and
economic interest in the Cambodian company Sotelco Ltd. (“Sotelco”), which holds a GSM
900/1800 license and related frequencies for the territory of Cambodia. The transaction was
made through the purchase of 90% of Sotelco’s parent company, Atlas Trade Limited (BVI)
(“Atlas”), for US$28,000 from Altimo. The remaining 10% of Atlas are owned by a local
partner, a Cambodian entrepreneur. VimpelCom has also acquired a call option to purchase
the 10% interest of the local partner. The acquisition of Sotelco was accounted for as an
asset purchase of the telecom license through a variable interest entity. On acquisition, the
Company allocated approximately US$41,646 to license, US$8,329 to deferred tax liability
and US$5,100 to noncontrolling interest.

On May 18, 2009, Sotelco launched its mobile operations in Cambodia under VimpelCom’s
“Beeline” brand.

Millicom Lao Co., Ltd.

On September 16, 2009, VimpelCom signed an agreement for the acquisition of a 78%
stake in Millicom Lao Co., Ltd., a mobile telecom operator with operations in the Lao PDR,
from Millicom Holding B.V. (Netherlands) and Cameroon Holdings B.V. (Netherlands). The
remaining 22% of Millicom Lao Co., Ltd. is owned by the Government of the Lao PDR, as
represented by the Ministry of Finance.

The purchase price for the acquisition will be determined on the completion date and will be
based on an enterprise value of Millicom Lao Co., Ltd. of US$102,000.

Completion of the acquisition is subject to the satisfaction or waiver of certain conditions,
including the receipt of regulatory approvals.
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3. Business Combinations and Disposals (continued)
Purchase of Noncontrolling Interest in Consolidated Subsidiaries
Corbina Telecom

On June 11, 2008, VimpelCom increased its share of ownership in Closed Joint Stock
Company Cortec (“Corbina Telecom”), 51% subsidiary of Golden Telecom by acquiring the
remaining 49% from Inure Enterprises Ltd. (“Inure”) for US$404,000 and US$4,250 of
costs related to acquisition. As a result of this transaction, VimpelCom and its subsidiary
together now own 100% of the shares of Corbina Telecom. The step acquisition was
recorded under purchase method of accounting. The Company’s financial statements
reflect the allocation of the purchase price based on a fair value assessment of the assets
acquired and liabilities assumed, and as such, the Company has assigned US$68,120 to
intangible assets which will be amortized over a weighted average period of approximately
12 years, recording of a deferred tax liability in the amount of US$17,348 and adjusted
noncontrolling interest by US$40,404. The total fair value of identifiable net assets acquired
amounted to US$95,338. The excess of the acquisition cost over the fair value of
identifiable net assets of Corbina Telecom amounted to US$312,912 and was assigned to
Russia fixed reporting unit.

Limnotex

On July 1, 2008 VimpelCom exercised its option to acquire an additional 25% less one
share of Limnotex Developments Limited (“Limnotex”) for US$561,807. Limnotex is the
parent company of KaR-Tel, VimpelCom’s operating subsidiary in Kazakhstan. As a result
of the exercise, VimpelCom’s overall direct and indirect share stake in Limnotex increased
from 50% plus one share to 75%. The acquisition was recorded as step acquisition under
the purchase method of accounting. The Company’s financial statements reflect the
allocation of the purchase price based on a fair value assessment of the assets acquired
and liabilities assumed, and as such, the Company has assigned US$147,734 to intangible
assets which will be amortized over a weighted average period of approximately 7 years,
recording of a deferred tax liability in the amount of US$42,834 and adjusted noncontrolling
interest by US$153,981. The fair value of acquired identifiable net assets amounted to
US$99,946. The excess of the acquisition cost over the fair market value of the identifiable
net assets amounted to US$309,490. This amount was recorded as goodwill, was assigned
to the Kazakhstan reporting unit and is subject to annual impairment tests. To ensure a path
to complete ownership over KaR-Tel, VimpelCom has agreed on put and call option
arrangements with respect to the remaining 25% share in Limnotex which is held by Crowell
Investments Limited (“Crowell”). More details about the options and amendments made in
2009 are disclosed in Note 17.

LLC Golden Telecom (Ukraine)

On December 30, 2009, VimpelCom increased its ownership interest in LLC Golden
Telecom, a consolidated Ukrainian subsidiary of VimpelCom, from 80% to 100% by
acquiring the 20% ownership interest it did not already own for a total cash consideration of
US$18,200. The transaction was accounted for as a decrease in noncontrolling interest and
a change in additional paid-in capital.
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3. Business Combinations and Disposals (continued)
Investments in Associates
GTEL-Mobile

On July 8, 2008, VimpelCom and its 100% owned direct subsidiary Ararima Enterprises
Limited (Cyprus) (“Ararima”) signed a Joint Venture and Shareholders Agreement to
establish a mobile telecommunications joint venture in Vietham under the name of GTEL-
Mobile Joint Stock Company (“GTEL-Mobile”). The other participants in GTEL-Mobile are
Global Telecommunications Corporation (‘GTEL”), a Viethamese state-owned enterprise
and GTEL TSC, a subsidiary of GTEL. Ararima received a 40% voting and economic
interest in GTEL-Mobile in consideration for an equity investment of US$266,670 that has
been paid in full. GTEL and GTEL TSC have equity interests in GTEL-Mobile of 51% and
9%, respectively. GTEL-Mobile has received all of the regulatory approvals required under
the Joint Venture and Shareholders Agreement, including the registration of GTEL-Mobile,
GSM license and related frequencies.

On July 20, 2009, GTEL-Mobile launched its mobile operations in Vietham under the
“Beeline” brand.

Euroset

On October 23, 2008, VimpelCom through Ararima acquired 49.9% shares of Morefront
Holdings Ltd, a company that owns 100% of the Euroset Group (“Euroset”), from Rambert
Management Ltd, a company controlled by Inure, for approximately US$226,000. The
acquisition was recorded under the equity method of accounting. The total estimated fair
value of identifiable net liabilities acquired amounted to US$355,515. The excess of the
acquisition cost over VimpelCom’s share in the fair value of identifiable net liabilities of
Euroset amounted to US$405,516. In addition, as part of the transaction, VimpelCom has
agreed on put and call arrangements, exercisable after three years, with respect to a further
25% of the shares of Morefront Holdings Ltd. owned by Rambert Management Ltd.

Other Acquisitions

In 2008, the Company completed several small acquisitions of fixed line telecommunication
operators in different regions of Russia with the total consideration of US$32,274. The
acquisitions were recorded under the purchase method of accounting. The fair value of
acquired identifiable net assets of the acquired companies amounted to US$21,959 and
adjusted noncontrolling interest by US$11,744. The excess of the acquisition cost over the
fair market value of the identifiable net assets amounted to US$10,315. This amount was
recorded as goodwill, was mainly assigned to the Russia fixed reporting unit and is subject
to annual impairment tests.
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3. Business Combinations and Disposals (continued)
Other Acquisitions (continued)

The following unaudited pro forma combined results of operations for VimpelCom give
effect to the CSK, Golden Telecom, Corbina Telecom and Euroset business combinations
as if they had occurred at the beginning of 2007. The pro forma combined results do not
include Sotelco as it was a non-operating entity in 2008 and, therefore, its inclusion would
not impact the results. These pro forma amounts are provided for informational purposes
only and do not purport to present the results of operations of VimpelCom had the
transactions assumed therein occurred on or as of the date indicated, nor is it necessarily
indicative of the results of operations which may be achieved in the future.

Year ended December 31,

Unaudited 2008 2007

Pro forma total operating revenues $ 10,359,737 § 8,403,248
Pro forma net income attributable to VimpelCom 299,455 1,314,887
Pro forma basic and diluted net income per common share $ 589 $ 25.84

4. Unconsolidated Variable Interest Entities
Sky Mobile

On February 13, 2008, VimpelCom advanced to Crowell, under a loan agreement as of
February 11, 2008, (the “Loan Agreement”), a loan in the principal amount of US$350,000
and at the interest rate of 10%. The loan was secured by 25% of the shares of Limnotex.
The Loan Agreement was entered into after Crowell acquired the entire issued share capital
of Menacrest Limited (“Menacrest”), which is the parent company of LLC Sky Mobile

(“Sky Mobile”), a mobile operator in Kyrgyzstan, holding GSM and 3G licenses to operate
over the entire territory of Kyrgyzstan. Crowell granted the Company two call options (the
“Call Option Agreement”) over the entire issued share capital of Menacrest.

On May 29, 2009, VimpelCom agreed to amend the Loan Agreement in that the term of the
loan facility was extended until February 11, 2014 and interest rate has been changed to be
a fixed amount per annum starting from the effective date of the amendment. Also, the
security interest granted by Crowell to VimpelCom over 25% of the shares of Limnotex was
replaced by a security interest over 100% of the shares of Menacrest.

KaR-Tel also has a management agreement with Sky Mobile.

In accordance with ASC 810-10, VimpelCom analyzed these agreements to determine if the
entities that are party to them are variable interest entities (VIE) on both quantitative and
qualitative basis. The Company concluded that Sky Mobile is a VIE.

To determine whether VimpelCom is the primarily beneficiary, an analysis was performed to
identify if the Company absorbs majority of expected losses or benefits from majority of
expected residual returns of VIE, or both. The analysis led to conclude that VimpelCom is
not the primary beneficiary and Sky Mobile should not be consolidated.

The Company involvement with Sky Mobile affects the enterprise’s financial position,
financial performance and cash flows in that the Company has recorded the loan granted to
Crowell in other non-current assets in the amount US$395,792, including long-term portion
of accrued interest and related accrued interest of US$5,945 in other current assets as of
December 31, 2009 (Note 14). The Company's risk of loss related to Sky Mobile is primarily
limited to these carrying values.
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5. Cash and Cash Equivalents

Cash and cash equivalents consisted of the following at December 31:

2009 2008
US dollars $ 919,739 $ 553,611
Russian rubles 361,344 182,165
Uzbekistan Sum 98,384 75,727
Kazakhstan Tenge 37,391 32,740
EURO 19,646 56,571
Armenian Dram 5,234 8,835
Ukrainian Hryivna 3,952 3,120
Other currencies 1,259 1,914
Total cash and cash equivalents $ 1,446,949 $ 914,683

6. Derivative Instruments

VimpelCom uses derivative instruments, including swaps, forward contracts and options to
manage certain foreign currency and interest rate exposures. The Company views
derivative instruments as risk management tools and does not use them for trading or
speculative purposes. Derivatives are considered to be economic hedges, however all
derivatives are accounted for on a fair value basis and the changes in fair value are
recorded in the statement of income. Cash flows from derivative instruments are reported in
operating activities section in the statement of cash flows. As described in Note 2, the
Company adopted ASC 820-10, Fair Value Measurements and Disclosures - Overall on
January 1, 2008. ASC 820-10, among other things, defines fair value, establishes a
consistent framework for measuring fair value and expands disclosure for each major asset
and liability category measured at fair value on either a recurring or nonrecurring basis.
ASC 820-10 clarifies that fair value is an exit price, representing the amount that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants. As such, fair value is a market-based measurement that should be
determined based on assumptions that market participants would use in pricing an asset or
liability. As a basis for considering such assumptions, ASC 820-10 establishes a three-tier
fair value hierarchy, which prioritizes the inputs used in measuring fair value as follows:
(Level 1) observable inputs such as quoted prices in active markets; (Level 2) inputs, other
than the quoted prices in active markets, that are observable either directly or indirectly; and
(Level 3) unobservable inputs in which there is little or no market data, which require the
reporting entity to develop its own assumptions.

The Company measures the fair value of derivatives on a recurring basis, using observable

inputs (Level 2), such as LIBOR floating rates, using income approach with present value
techniques.
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6. Derivative Instruments (continued)

The following table represents VimpelCom'’s derivatives as of December 31, 2009 and for
the year ended December 31, 2009:

As of December 31, 2009

Year ended December 31, 2009

Liability Location of Gain  Amount of Gain
derivatives (Loss) (Loss)
Derivatives not designated as Recognized in Recognized in

hedging Instruments under  Balance Sheet Income on Income on
ASC 815-10 Location Fair value Derivative Derivative
Interest rate exchange Accrued
contracts liabilities $ 1,163
Interest rate exchange Other non-current Other income/
contracts liabilities 3,961 (expense) $ (1,792)
Accrued Net foreign exchange
Foreign exchange contracts liabilities - (loss)/gain (35,996)
Total derivatives not
designated as hedging
instruments under ASC 815-10 $ 5,124 $ (37,788)

The disclosure of derivatives fair value is also provided in Note 7.

In November 2006, VimpelCom entered into forward foreign exchange contracts for a total
amount of US$736,629 to hedge its US dollar denominated obligations due in 2007 and
2008. These contracts ranged from 26.6 Russian rubles per 1 US dollar to 26.7 Russian
rubles per 1 US dollar. These forward agreements were fully exercised as of December 31,
2007.

In March 2007, VimpelCom entered into short-term forward agreements for a total amount
of US$53,010 to hedge its short-term US dollar denominated obligations with a forward
exchange rate 26.1775 Russian rubles per 1 US dollar. These forward agreements were
fully exercised as of March 31, 2008.

During the third quarter of 2007, VimpelCom entered into a short-term zero-cost collar
agreement for a total amount of US$120,545 to hedge its US dollar debt. The forward
exchange rate of protection was 27.0323 Russian rubles per 1 US dollar and the rate of
participation was 24.9281 Russian rubles per 1 US dollar. These zero-cost collars were
closed in June 2008.

During the fourth quarter of 2006, VimpelCom entered into a short-term cross-currency
interest rate swap transaction. The amount of the swap was US$236,111 at 26.64 Russian
rubles per 1 US dollar as well as a 6.37% interest rate. The amount of the contract was
subject to remeasurement, in conjunction with the change of the exchange rate of the

US dollar to the Russian ruble and LIBOR fluctuation. This cross-currency interest rate
swap was closed in February 2008.
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6. Derivative Instruments (continued)

On October 3, 2006, KaR-Tel and Citibank, N.A., London signed an agreement which
provided KaR-Tel rights to enter into transactions with derivatives. On November 8, 2006,
KaR-Tel entered into a swap deal with Citibank, N.A., London for the amount of
US$100,000 or 12,246,000 thousand Kazakhstan Tenge by fixing the settlement rate to
122.64 Kazakhstan Tenge per 1 US dollar and current floating interest rate payable for a
loan with the European Bank for Reconstruction and Development (‘EBRD”) at 9.9%. This
agreement was effective until December 18, 2010. However, on March 4, 2008, the swap
transaction was terminated based on the mutual agreement with Citibank, N.A., London.

On October 27, 2007, Sovintel entered into a three-year Interest Rate Swap agreement with
Citibank, N.A. London Branch, to reduce the volatility of cash flows in the interest payments
for variable-rate debt in the amount of US$225,000. Pursuant to the agreement, Sovintel
will exchange interest payments on a regular basis and will pay a fixed rate equal to 4.355%
in the event LIBOR floating rate is not greater than 5.4%, and otherwise Sovintel shall pay
LIBOR floating rate. As of December 31, 2009, outstanding notional amount was
US$155,790.

On March 5, 2008, VimpelCom entered into an option agreement (zero-cost collar) with
Deutsche Bank and received a right to purchase US dollars in the amount of US$643,620 for
Russian rubles at a rate not higher than 26.84 Russian rubles per one US dollar in exchange
for granting to Deutsche Bank a right to sell the same amount of US dollars to VimpelCom at
a rate not lower than 23.50 Russian rubles per one US dollar. Options were exercisable at
various dates ranging from August 2008 to March 2009 and fully exercised as of March 31,
2009.

On October 3, 2008, VimpelCom entered into an option agreement (zero-cost collar) with
Vneshtorgbank (“VTB”) and received a right to purchase US dollars in the amount of
US$851,813 for Russian rubles at a rate not higher than 33.15 Russian rubles per one

US dollar in exchange for the granting to VTB a right to sell the same amount of US dollars
to VimpelCom at rate not lower than 24.90 Russian rubles per one US dollar. Options were
exercisable at various dates ranging from April 2009 to September 2009 and fully exercised
as of September 30, 2009.

In March 2009, VimpelCom entered into a series of forward agreements with BNP Paribas
and Citibank to acquire US dollars in the amounts of US$101,134 and US$65,558,
respectively, at rates ranging from 38.32 to 39.72 Russian rubles per one US dollar, to
hedge its short-term US dollar-denominated liabilities due in the fourth quarter of 2009.
These forward agreements were fully exercised as of December 31, 2009.
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7. Fair Value of Financial Instruments

VimpelCom measures financial assets and financial liabilities at fair value on a recurring
basis.

The following table provides the disclosure of fair value measurements separately for each
major category of assets and liabilities measured at fair value.

Fair Value
Measurements as of December 31, 2009 Using
Significant Significant
Quoted prices in Active Other Unobservabl
Markets for Identical Observable e
Assets Inputs Inputs
Description Total (Level 1) (Level 2) (Level 3)

Derivatives

liabilities $ 5,124 — $ 5,124 -

Total $ 5,124 - $ 5,124 -

As of December 31, 2009 and December 31, 2008, the fair value of fixed and floating rate
bank loans (based on future cash flows discounted at current market rates) was as follows:

December 31, 2009 December 31, 2008
Carrying Fair Carrying Fair
value value value value

Loans payable
Eurobonds $ 1,800,647 $ 1,946,126 $ 2,000,000 $ 1,262,770
US$3,500 million Loan Facility 1,170,000 1,145,071 2,000,000 1,954,077
UBS (Luxemburg) S. A. 1,063,264 1,111,915 1,417,234 1,079,265
Sberbank 1,436,555 1,458,612 829,229 836,340
EURG600 million Loan Facility 632,371 636,793 777,186 781,312
Ruble Bonds 661,284 733,609 340,363 320,337
US$275 million Loan Facility 190,410 188,001 275,000 268,860
Loans receivable
Crowell 350,000 324,652 350,000 345,812

The fair value of bank financing, equipment financing contracts and other financial
instruments not included in the table above approximates carrying value.

The fair market value of financial instruments, including cash and cash equivalents, which
are included in current assets and liabilities, accounts receivable and accounts payable
approximates the carrying value of these items due to the short term nature of these
amounts.
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8. Property and Equipment

Property and equipment, at cost, consisted of the following at December 31:

2009 2008

Telecommunications equipment $ 7,206,446 $ 6,608,140
Land, buildings and constructions 335,675 351,055
Office and measuring equipment 769,097 711,304
Other equipment 370,192 400,713

8,681,410 8,071,212
Accumulated depreciation (3,730,395) (2,828,845)
Equipment not installed and assets under construction 610,554 1,183,506
Total property and equipment, net $ 5561569 $ 6,425,873

9. Telecommunications Licenses and Other Intangible Assets

Telecommunications licenses acquired directly by VimpelCom were initially recorded at cost.
Telecommunications licenses acquired in business combinations were initially recorded at
their fair value as of the acquisition date.

The total gross carrying value and accumulated amortization of VimpelCom’s
telecommunications licenses as of December 31, 2009 and 2008 were as follows:

2009 2008
Telecommunications licenses, at cost $ 1,240,201 $ 1,301,169
Accumulated amortization (697,604) (588,962)

542,597 712,207
Telecommunications licenses not in current use — 52,576
Total telecommunications licenses, net $ 542,597 $ 764,783

Telecommunication licenses not in current use mainly comprised of GSM
telecommunications license owned by Sotelco, for which the business operations have not
been started, in the amount of US$41,741 as of December 31, 2008.

In 2007, VimpelCom acquired Dominanta LLC (“Dominanta”) — an entity which holds a
DVB-H license and, together with Golden Telecom, in February 2008 VimpelCom acquired
Colangon-Optim LLC (“Colangon’), an entity which holds a DVB-T license. Both licenses
gave an opportunity for VimpelCom to provide TV services. However, additional
broadcasting licenses were required to start operations, and legislation did not have a
mechanism of obtaining such licenses in 2008. Due to the high level of uncertainty on the
terms when such licenses could be obtained, the management decided to write-off the
value of the DVB-T/DVB-H licenses as of the end of 2008. The total amount of write-off was
US$37,620.
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9.

Telecommunications Licenses and Other Intangible Assets (continued)

The total gross carrying value and accumulated amortization of VimpelCom’s other
intangible assets by major intangible asset class as of December 31, 2009 and December

31, 2008 was as follows:

Telephone line capacity
Customer relationships
Other intangible assets

Accumulated amortization

amortization

Weighted average

Total other intangible assets, net

period, years 2009 2008
9.5 $ 149,077 $ 144,927
14.9 763,496 836,374
5.0 219,668 228,170
1,132,241 1,209,471
(431,876) (326,641)
12.3 $ 700,365 $ 882,830

Amortization expense for all VimpelCom’s intangible assets (telecommunications licenses
and other intangible assets) for each of the succeeding five years is expected to be as

follows:
2010
2011
2012
2013
2014
Thereafter

10.

$

Impairment of Goodwill and Long-Lived Assets

254,235
235,315
211,407
144,175

94,671
303,159

The Company has the following reporting units. The change in carrying amount of goodwill
for the year ended December 31, 2008 and December 31, 2009 is presented below:

Finalization
Balance as of of Purchase Balance as of
December 31, Price Translation December 31,
Reporting units 2007 Acquisition  Allocation Impairment adjustment 2008
Kazakhstan mobile $ 180,481 $ 309,490 $ (7,045) $ -3 (3,220) $ 479,706
Kazakhstan fixed 12,911 - (12,870) - (41) -
Ukraine mobile 81,999 - - (53,778) (28,221) -
Tadjikistan mobile 13,063 - - - - 13,063
Uzbekistan mobile 154,061 - - - - 154,061
Armenia mobile 135,662 - - - (1,110) 134,552
Armenia fixed 10,211 - - - (84) 10,127
Russia mobile 451,428 453,684 - - (155,134) 749,978
Russia fixed - 2,753,883 - (315,049) (503,379) 1,935,455
Total $ 1,039,816 $ 3,517,057 $ (19,915) $ (368,827) $ (691,189) $ 3,476,942
Finalization
Balance as of of Purchase Balance as of
December 31, Price Translation December 31,
Reporting units 2008 Acquisition  Allocation Impairment adjustment 2009
$
Kazakhstan mobile 479,706 $ - $ -$ -5 (88,845) $ 390,861
Tadjikistan mobile 13,063 - - - - 13,063
Uzbekistan mobile 154,061 - - - - 154,061
Armenia mobile 134,552 - - - (25,107) 109,445
Armenia fixed 10,127 - - - (1,911) 8,216
Russia mobile 749,978 - - - (21,420) 7